Desert Angels

Mecanismos de una Asocilacion
de Inversionistas Angeles

15/7/09

Bob Morrison

VENTURE Monterrey 2009 Il ! -



Desert Angels

Examining The Desert Angels As
An Example of a Modern Angel

Network
A What are angels

A Why people join an angel group

A The founding of the Desert Angels

A Backgrounds of the members

A How do entrepreneurs find the Desert Angels
A How are deals screened

A What is a typical investment

A Selecting and negotiating an investment

A Managing an investment
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Desert Angels

What are Angels?

A Wealthy individuals with an interest in investing in
early stage companies

A Angels invest their own money and are interested
In actively participating in the businesses in which
they invest and giving back to their communities

A Angels can be individuals with no affiliation with
otherI angels i probably the largest percentage of
angels

A In the U.S. and Europe many angels join angel
organizations
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Desert Angels
Community Benefits of Angel

Investing
A Development of early stage entrepreneurial
companies IS a major cont

economic success

A Angels are often the only source of significant
funding to startup and early stage businesses

A It has been estimated that in the U.S. angels have
Invested at least as much money as venture capital
firms, but in 10 times as many companies

A Experience and business expertise of angels
combined with their capital contributions
significantly improve the chances for a young
busi nessds success
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Desert Angels

Why People Become Angel
Investors

A Expectation of high financial reward
A Playing a role in the entrepreneurial process

A Fun and satisfaction of being involved in an
entrepreneurial firm

A Creating a job for oneself, and possibly some
Income

A Sense of social responsibility
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Desert Angels

Why People Join an Angel
Organization

A The opportunity to co-invest with other, more
experienced investors

A The opportunity to learn from successful business
angels all aspects and steps of investing

A The quality of deal sourcing Is improved because of
t he organi zationds recoghn

A The combination of investment dollars gives
greater economic power which enhances deal flow
and investment terms negotiation

A Camaraderie and sharing of investment goals
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Desert Angels

Why People Join an Angel

Organization Il

A Due diligence performed on deals is enhanced
because of the diversity of experience within the
organization

I Few angel investors possess the skills and knowledge
necessary to accurately and objectively evaluate an
Investment opportunity

I Group evalwuation all ows f or
providing multiple points of knowledge about the market,
management, and financial assumptions

I Group members are encouraged to challenge
assumptions and opinions in a way not typically done by
individual investors
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