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Speaker Profile

A Robert Okabe, Managing Director, RPX Group LLC

I Experienced Angel Investor
A Made 12 investments since 1995
A Four positive investments

I Active Iin the Angel Investment Community
A Co-founder and member of angel groups, manager of angel fund
A Angel Group Advisory Board member
A Chair,, 2007 Angel Capital Association Summit
A Director and Education Chair, Angel Capital Education Foundation

I New Venture Creation/Incubator Experience
A RPX Group specializes in university technology startups
A Developed incubator feasibility study for the University of Chicago
A Presenting at 2009 National Business Incubator Association Fall Training Institute
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RPX Group

A Founded in 2002, RPX Group works with universities,
research labs, and corporations to create startup companies
from their innovative technologies

A ACA/ACEF Seminars
% Consulting Assignments
@ Angel Investments
[ Startups Worked For
n_ == University/Lab Relationships

i Vancouver, BC
St. Petersburg, Russia

Y Tokyo, Japan
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RPX

Angel Investor Organizations

e
’lANGEL CAPITAL

A 501(c3) public charity

A Education:
I Summits/meetings
I Workshops/webinars

A Research:
I Group investment data

I Research reports that benefit
general public

A Public awareness

501(c6) trade association
Professional Standards

Member Services
I Best practices surveys
I Deal Syndication
I Networking

Industry Tools

Public Policy Input
I Expert testimony
I Lobbying



Grupos de  Angeles

A Un incremental nimero de angeles inversores se estan
organizando en redes, grupos o clubes de angeles para
compartir esfuerzos y unir sus capitales de inversion-
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Angels vs. VCs
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Startup Funding by Source- 2005
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Early

W Angels

Later

Expansion

Funding Type

Angel Investors
US$ 23.10 billion
49,500 deals
55% seed/startup
43% early stage
2% expansion capital
Approx. 227,000 individuals

Source: Ctr. For Venture Research Un|v of NH
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Venture Capital Funds
US$ 22.97 billion
3,131 deals
7.2% seed/startup
26.0% early stage
66.8% later/expansion capital
Approximately 500 active firms

Source: PwC MoneyTree, Dow Jones



Business Formation Activity (2007)

A 637,100 new employer firms were started
I US Small Business Administration

A 57,120 firms received angel financing
I Center for Venture Research, Univ. of New Hampshire
I 8.97% of all firms (92nd percentile)

A 975 companies received seed or first round venture capital
I Dow Jones VentureSource
I 0.15% of all ventures (99th percentile)
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Little Seed Stage Venture $ e,

Seed % of Total Venture Deals
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Sources:

Angels Focus on Startups

A Angel investors focus on the earliest stages of new venture
formation-

Angel Group Investments by Stage Stage of Investment
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2009 Survey of Angel Group Interests Profile of 3097 investments
by 539 angels
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VC Target Markets

Investments by Industry 3Q2007
7%

8%

0
28% B Healthcare

B Consumer
B Electronics

18% OIT Software
%% @ Other
B Media
@ Industrial/Energy
6% 12% B Telecom

19%

RPX

Sources:
Price Waterhouse Coopers

A Venture capitalists
are tightly focused:
I Bias toward high tech

i Often focus on one
industry or sector

i Typically have
geographic limits
(proximity to
companies)



Angel Investment Markets

Source:
Angel Capital Association

A Angel investors are willing to consider a wide variety of

iIndustry groups for funding-

Biotechnology

Business Products/ Services
Computers & Peripherals
Consumer Products/ Services
Bectronics/ Instrumentation
Financial Services

Healthcare Services
Industrial/ Energy

IT Services

Media & Entertainment
Medical Devices & Equipment
Networking & EQuipment
Other

Retail/ Distribution
Semiconductors

Software

Telecommunications

RPX

80




Sources:

Venture Capital Activity
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Source:

Angel Group Presence

* Full Member
% Provisional
* Affiliates
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Angel Investment Profile

A Angel investment patterns must be considered-
Investment range $25K to $500K
Multiple angels needed for typical transaction

42%

Angel Group Investment Size

4%
8%

23%

B under $150K

B $150K to $250K
B $250K to $500K
B $500K to $750K
B over $750K

RPXGRC

Source:
Angel Capital Association

Survey

Investment Profile Average
Amount Funded per Transaction $ 241,528
Average Number of Angels 7.68
Amount per Angel $ 31,457




Investment Return Analysis S ke,

A Angel investors can achieve a superior return on their
Investment PORTFOLIO-

| 1vear || 3Years || 5Years || 10vears || 20Years |

Early/Seed VC 11.7% 4.7% 4.3% 35.5% 20.9%
Balanced VC 24.2% 13.7% 12.3% 15.7% 14.6%
Later Stage VC 31.9% 11.7% 10.4% 9.1% 14.3%
|All Venture | | 195% | | 9.4% | | 8.5% | | 18.3% | | 16.7%
NASDAQ 7.6% 6.6% 14.5% 5.3% 10.9%
S&P 500 2.1% 6.4% 10.6% 4.2% 9.3%
|Angel Investing | | 32.3% |

A Portfolio approach is necessary-

I Performance of individual investments can vary
I Timing of outcomes also a factor

Note- Angel data is a snapshot, all other data are time series
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Source: Returns to

Risk Concentration

A

RPX

Debido a que un gran porcentaje de las inversiones angeles
son perdidas completamente cuando las empresas
nacientes fracasan, los inversores angeles buscan
Inversiones que tengan el potencial de retorno al menos 10
0 mas veces la inversion original-

Distribution of Terminal Performance
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Return Dynamics

A Venture capital funds
average returns between
159% to 25%

A Portfolio company success
rates are low

A Consider an example-
I 3Xx return of cash

I Six year investment cycle
i 20% IRR

A Example also applies to
angels

RPX

Amount Invested

Cash Returned
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Preguntas y Respuestas

http://www.rpxgroup.com
1.312.291.9000

225 West Washington Street
Suite 1500
Chicago, IL 60606

RPXGROUP



